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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

addi ng Section 14-114.1 as foll ows:

(40 1LCS 5/14-114.1 new)

Sec. 14-114.1. Pl an of optional additional benefits and

contri butions.

(a) Wile this plan is in effect, an enployee nmay

establish optional additional credit for additional benefits

by el ecting in witing to nmake optional addi ti onal

contributions either for future service under subsection (b)

or for previous service under subsection (c). An enpl oyee

may not elect to make additional contributions under both (b)

and (c).

(b) The optional addi ti onal contribution for service

after t he option is elected shall be 3% of salary,

contributed to the Systemon the sane basis and under the

sane conditions as required contributions wunder Sections

14-133 and 14-133.1. The enpl oyee nmay di sconti nue naeking the

optional additional contributions under this subsection (b)

at any tine by so notifying the Systemin witing.

(c) The optional additional contribution for a period of

service before the option is elected shall be 4% of sal ary,

to be paid by the enployee directly to the System The

maxi num period for which optional additional contributions

may be nade under this subsection (c¢) is 4 vyears. The

optional additional contribution nust be paid in full before

the additional benefit is given.

(d) For each vyear of service for whi ch opti ona

additional contributions have been paid, the retirenent
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annuity shall be increased at the tine of retirenent by 1% of

the final average conpensation upon which the retirement

annuity is based; but the resulting annuity shall not exceed

the established percentage maxi numfor annuities cal cul ated

under the applicable fornula. The additional benefit shal

be included in the <calculation of the automatic annual

increase in annuity and, where applicable, in the cal cul ation

of a wwdow s or survivor's annuity.

(e) Optional additional contributions under this plan

may be made only wth respect to periods of active

participation as a contributing enployee, and not wth

respect to periods of mlitary, reciprocal, or other optional

service credit. No optional additional contributions may be

made under subsection (c¢) for any period of service for which

credit has been previously forfeited by acceptance of a

refund, unless the refund is repaid in full with interest at

the effective rate fromthe date of the refund to the date of

repaynment .

(f) An enployee who elects to nmake optional additi onal

contri butions under subsection (c) nust withdraw from service

by the |ater of Decenber 31, 2003 or a date 6 nonths after

the commencenent of the program under subsection (g). Such a

person who returns to enploynent under this Article thereby

forfeits the additi onal benefits establi shed under subsecti on

(c) and, if he or she has not vyet begun to receive a

retirenent annuity, shall be entitled to a refund of the

optional additional contributions, w thout interest.

O her refunds of optional additional contributions shal

be nmade on the sane basis and under the sane conditions as

refunds of other optional contributions under this Article.

(g) This plan of optional additional benefits and

contributions becones effective on July 1, 2003 or the date

upon whi ch approval is received from the U S. | nt er nal

Revenue Service, whichever is |ater
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(h) This plan of optional additional benefits and

contri butions expires July 1, 2006. No addi ti onal

contributions may be nade after that date, and no additi onal

benefits will accrue after that date.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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